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UNITORM COVENANLS. Borrower and L ender covenant andagree s tolloas

1. Payment of Principal and Interest. Borrower shall promptly pas when due ibte prinapal of and interest on the an
debiedness evidenced by the Note, prepayment and fste charges as providad in the Note, and the princapal of and wmterest on any
Future Ady ances sevured by this Maorigage.

2. Funds for Taves and Insurance. Subject to applicable Law of to aaritten wanver by Tender, Borroacr shail pay to § ender
on the day monthly installmenty of prinvipal and interest e payable under the Nute, until the Note is paid in tull, a sum therein
“Funds'') equal o vne-twelfth of the yearly 1aves and wssessments which iay attain prioriey aser this Mozgage, aad pround rents
on the Property, if any, plus one-twelfth of yearly premium wstallments for hazard insurance, plus one-twelith of yearly premium
installments fo. morigage insurance, if any, all as reasonably extimated inibally and from time to time by tender vn the basis of
assessments and bills and reasonable estimates thereof.

The Fund; :)all be h:' ¢ in an institution the deposits o1 acvounis of which are insured or guarantead by a Federal or sate
agency (including Lender if Lendes is such an institution). Lender shall apply the Funds to pay said taxes, assessments, insurance
premiums and ground rents. Lender may not charge tor 0 holding and applying the Funds, analyzing said account, of senfying
and compiling said assessmients and bills, unless Lender pays Borrowaer interest on the Funds and applicable law permits fender to
make such acharge. Borrower and Lender may agree in writing at the time of exevution of this Mortgage that interest on the Funds
shall be paid to Borrower, and unless such agreement is made or applicable law requires such interest to be paid, Lender shall not
be requited 1o pay Borrower any interest or earnings on the Funds. Lender shall give to Borrower, without charge, an annual ac-
counting of the Funds showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional sevurity for the sums sevured by this Mortgage.

If the amount of the Funds held by T.ender, together with the future monthly installments of Funds payable prior to the due
dates of taves, assessments, insurance premiums and ground rents, thall excecd the amount reyuired o pay said taves, assess-
ments, insurance premiums and ground rents as they fall Jue, such excess shall be, at Borrower®s option, ¢ither prompily repaid to
Borrower of credited 10 Borrower on monthly instaliments of Funds. If the amount of the Funds held by Lender shall not be suffi-
cient to pay taxes, assessments, insurance premiums and ground rents as they fall due, Borrower shall pay to Leader any amount
necessary to make up the deficiency within 30 days feom the date notice is mailed by Lender to Boirower requesting payment
thereof.

Upon payment in full of all sums sexured by this Mostgage, Lender shatl promptly refund to Borrower any Funds held by
Lender. If under paragraph 13 hereol the Property is sold or the Property is otherwise acquired by Leader, Lender shall apply. no
later than immediately prior to the sale of the Propenty or its acquisition by Lender, any Funds held by Lender at the time of ap-
plication as a credit against the sums sevured by this Motigage.

3. Applicstion of Payments. Unless applicable law prosides otherwise, al) payments reveived by Lender under the Note and
paragraphs | and 2 hercof shall be applied by Lender firstin pay ment of amounts payable to Lender by Borroaer under paragraph

2 hereof, then to interest payable on the Note, then to the principal of the Note, and then 1o interest and prinvipal on any Future T it e
Advamnes.

697 LEGT™

4. Charges: Liens. Borrower shall pay all taves, assessments and other charges, fines and impositions attributable to the
Property which may attain a priocity over this Moctgage, and leasehold payments oc ground rents, if any, in the manner peovided
under paragraph 2 hereol of, if not paid in such manner, by Botrower making payment. when due. dirextly (o the payee thereof.
Bocroacr shall promptly furnish to Lender all aotices of amounts Jue under this paragraph, and in the event Borrower shall make
payment directly, Bocrower shall peomptly furnish to Lender recapts evidenwing such payments. Borrower shall peoptly dis-
charge any Lienahich has peiocity over this Mortgage: provided, that Borroaer shall not B¢ required to discharge any such lien so
long as Borrower shall agree in writing (o the payment of the obligation sevured by such lien in 2 manner acceptable to Lender, or
shall in good faith coatest such lien by, oc delend enforcermnent of such lien in, lega) proveedings which operate to prevent the en-
forcement of the lien of focTaiture of the Property of any part theseof.

$. Hazard Inserance. Borrower shall keep the improsements now evisting of hereafter erected vn the Property insured
against luss by fice, hazards included within the term “entended coverage.”” and such other hazards as Lender may require and in
such amounts and for such pericads as Lemder miay require: provided, that Lender shall not require that the amount of such
corerage exweed that amount of coverage required to pay the sums sexured by this Moctgage.

The insurance varner prosiding the insurance shall be chosen by Botrower subject to appeosal by Lender: provided, that such
apperosal shalk aok be unreasonably withheld. Al premiums on insurane policies shall be paid in the manner provided under
paragraph 2 hereof o, if naXt puid in such manner. by Borioaer making payment, when due. direily to the insutance carier.

All insurance polivies amd renewals thereof shatl be in form accepable 10 Lender and shall include a standard mosigage clause
in fasoe of and 10 foem acceptatle to Lender. Lender shalt hase the right to hold the podicies and reneaals thereol. and Bocrower
thall peomgely furnish 1o Lendier 2t reneaal notices and all recapes of paid premiums. In the event of loss. Botroaer shall give
promge aotice to the insurance carrer and Lender. Lender may make prow! of loss if not made peompsly by Botrower.

Unless Leader and Borroaer otheraise agree in writing. insurance peoveeds shall be appliad to restoration or repair of the e - 1
Propenty damaged. peovided such restocation of repatr is evoaomically feasible and the security of this Mocgage is not theredy im- R
paired. If such restoration o¢ regair is not evonuenically feasible or if the sevurity of this Mocigage wouid be impaired, the in-
suzance peoveads shali be appliad to the qums sexur & ™ thus Muocigage, aith the exaess. if any, paid o Botrower. If the Property is
abandoaed by Bocroaer, v if Bortower fabhy tozevpoad to Lender within 30 daws from the date notice is mailed dy Lender 10 Boe-
rower that the tnsurance sarner offers o settle a claim foe insurance benefits, Lender iv authorized to collext and apply the in-
surame provionds 3t Lender’s opton either to restoration oc tepair of the Property oc to the sums sevurad by this Moctgage.

LUnlcss Lender and Bucroaet otherwise agree in mnting, a0y such application of peoceads (o principal shall pot ¢xtend or
pustpone the due date of e moathiy instaliments refecred to 1n paragraphs 1 amd 2 kereof or chamge the amouot of swwch in-
statlments. 1f under paragraph 18 bereof the Propesty is auquited by Leader, all nght, title and interest of Borrower inand to any
nsuranee potaes amd 1n 2r 1o the proceads thereo? resuiting from damage to the Property petos (o the sale or acquintwa shall
pass 1o Lendet 10 the extent of the sums swxurad by thas Mocigage immediatels prioe to such wale of xxquisition.

6. TPresenatioa and Maintenance of Progerty: Leasebolds; Coadominiums: Phaaned Unit Developments. Bocrower shall
Leep the Propert)y in good (epais and shall fot Commit w a1t of Sermt impdif ment of deteriocation of the Property and shalicom-
ply with the peosivons of ans lease if this Muetgage ts 0a a leaschold. B thit Mot tgage is o 2 unit in acondominium or a planned
unit des elopment, Bocrower shall perform all of Bocroaer's obligazivas under the dexlaration of vorenants creating oc gosermng
the voaduminium oe plannad unit Jevelopment, the by -laws and regulations of the condominium of planned unit development,
and constituent Jonuments. H 3 condominium or planaed unit des efopment rider is executed by Borrower and revorded together
aizh sy Moctgage, the cosenants and agreements of such rider shail be incoepuratad inco and shall amend and supplement the
cosenants £ agreements of this Moctgage as of the rider were a pare hereof.

7. Protextion of Lender's Sexority. If Bocroaer fails to perfoem (A cos enants and agraoments contained in thes Mocigage,
ot if any Ko of provending is commenced ahnch materially affects Lendee™ interest in the Property, including. but not himited
0. emirent domain, insotr ey, code enforcement. oc arrangements o provendings involving a bankrupt or decedent, then Lender
at Lendex’s opion., upon notxe (o Bocroner, may make such appearances. disbuise such sums and 1ake such action as s nexcssary
to protest Lender™s interest, inluding, but mot hmited to. disbursement of reasunable attorney s fees and entry upon the Property
to make repaies. I Lender raquired moctgage insuranke 3s 3 vocdition of making the loan secured by this Mocigage. Bocrower
shall pay the peemiums required o maineain such insuranxe in effect uanl such tme as the requizement foe such sucance ter-
munates in aveocdance with Bocroser’'s and Lender's atitten agreement o appiable laa. Bocroaer shall pay the amuount of all
DU TE2LE LAGLE AMIC DTGNS it (R manner Fovsided under paragiaph 2 hereof

Any ameunts Jisbursed By [ ender pursuant 1o this pardgraph 7, with inicrot therevn, shall bevoate additonat indebtadness ) l
of Bucrower sevutad By this Moergage Unless Bocroaer and 1ender apree to oiker terns of payment, siwh amounts shall be
parable upua noene From Lerder ta Bocroaer requarting pay mcnt thereof. and shall bear iaterest from the date of Jisbunement at
the raig paradie from fime o tme o0 cutvianhing pancipal under the Notz ualess pasment of interest at such rafe would be con-
t3I% 10 4PEi o™i faal in ancN exent such amounts <bali ~var interesd at the highest rate permiisibe under applicabie faw.

Nesnag eonie aad i thuspuragiaph T skalbreguise Lender toanaur ans espxnse o take any 20hiea hereunder
3

Imvpecticn. [ ender mas maleor cruve to B made reaaiable enteiey upun and inspactions of the Property, peosided that
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